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Abstract: Institutional and evolutionary economics which follows Veblen tradition and Neo-Schumpeterian
which follows Schumpeter tradition are the representatives of modern evolutionary economics, though both
traditions have still been in a state of separation from each other. In addition, the heirs of the two groups both
play down the theme of “evolution”, As a result, the communication and integration between the two traditions
has become less and less, the comprehensive development of evolutionary economics has been limited greatly,

and evolutionary economics has also been marginalized by the mainstream economics.

In order to reverse the trend, the European Association for Evolutionary Political Economy (EAEPE) recently
put forward a series of proposals of reform, such as strengthening the analysis of institution-technology,
highlighting the principle of naturalism, emphasizing the concept of modularity, building the core framework
of evolutionary economics around Behavioral Foundation, Multilevel Selection and Universal Darwinism. For
these proposals its advocacy of naturalism, modularity, Behavioral-Orientedness, Universal Darwinism and
Multilevel Selection is worthy of more attention. Analyzing behavioral base by naturalism can help evolutionary
economics to achieve reconstruction of the behavior hypothesis of micro-subject; the idea of modularity can
avold the arising of biological reductionism in evolutionary economics; the building of systematic theoretical
framework (from macro-to micro-systems) can be achieved based on Behavioral-Orientedness, Universal

Darwinism and Multilevel Selection.

EAEPE'’s conception essentially is a return to veblen's tradition. The analysis of institution-technology has
always been the most prominent characteristic in Veblen tradition; naturalism principle is exactly Veblen’s
instinct psychology; the combination of Universal Darwinism and Multilevel Selection is the development of
Veblen tradition. Nonetheless, EAEPE’s conception neglects a more important aspect of Veblen——social value
theme, which will make the theory lack radical criticism of the reality and the analysis of institution-technology

limited.
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