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Methodologies and the Implications of Their
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Abstract: Asa historical science, the political economics is a multi-hierarchical theoretical system, which consists
both of essence and representation in line of logic and prescription and evolution in the light of history. In terms
of logic, the difference between the Marxist economics and the Western mainstream economics can be seen
from the fact that the former stresses the integrality and the dialectical rationality of the research object, while
the latter focuses on the formal rationality and instrumental rationality, On the other hand, from the historical
perspective, the discrepancy between the two approaches exists in the fact that the former stresses the collective
rationality, which means the essence is revealed in the dynamic evolution, while the latter stresses the individual
rationality, focusing on the static characteristics and partial laws. The core of Marxist economic methodology is
historical materialism and dialectics, which in their turn determine that ontology occupy a dominant position in
Marxist economics. The concerns of the Marxist economic methodology are mainly riveted upon the necessity
and possibility of institutional reform and improvement. The mainstream Western economics is based upon the
premise of an unchanging current economic system, which, for all its mathematical and formalistic analysis, 1s
lacking in persuasive power in face of reality and inadequate in foresight. The two methodologies reflect different
value judgments and diverse discourse-power implications, and will lead to diverging theoretical standpoints
and real-world designations. Therefore, the reconstruction of the contemporary Chinese economics actually
faces with a variety of tasks in its continuous innovation and exploration: (1) The elements of time should
be incorporated into the visual field of political economy. That is, based on the analysis of the historical
experience and internal contradiction of China's economic development, we should put forward new category
and concept of economics, and construct the economic paradigm and system suited to the socialist market economy.
(2) The principle of value neutrality in economic methodology should be abandoned. The mathematical analysis
tools are neutral, but their axioms and assumptions are not. We should turn the basic principles in Marxist
economics into axioms and assumptions compatible with modern mathematical analysis, and give a more
persuasive, forward-looking explanation to contemporary economic phenomena by applying mathematical
models. (3) Treat and handle correctly the transfer of discourse power in the construction of scientific theory
system. We should always be discriminating while promoting with critical thinking and scientific attitude the

exchange and integration of different theories.
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