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Title: The Price of Inequality

Abstract: Inequality and disparity between the rich and the poor are common all over the world. Inequality is a problem
not only with regard to people’s incomes, but it has also inflicted their access to healthcare, education and judicial
assistance. Research data shows that in the past few years, the wealth among the rich has increased drastically,
and that they have benefited from the majority of economic growth. There are reasons behind the preponderance of
inequality, which can be located in social discrimination, deficiency of the system, imperfection of the law and effects
of globalization. The more severe inequality in a country, the more detrimental it is to the economic development
of a society. The Gross Domestic Product (GDP) is not the sole indicator to measure economic development. As
social stability and fairness are closely interlinked, we should not blindly pursue the increase in numbers, but rather
we should pay more attention to the actual number of people who are able to enjoy the fruits of these growths. In
spite of the fact that it is impossible to eliminate all unfairness, it is necessary to uncover the source(s) causing this
phenomenon in order to improve our society. There is no doubt that children are not able to choose the socioeconomic
strata into which they are born, however, society can maintain a fair platform where every child has the opportunity to
realize his or her potential. This should be our ultimate goal.

Keywords: inequality, cause, consequence, remedy

Author: Joseph E. Stiglitz is University Professor at Columbia University, the winner of the 2001 Nobel Memorial
Prize in Economics, and a lead author of the 1995 IPCC report, which shared the 2007 Nobel Peace Prize. He was
chairman of the U.S. Council of Economic Advisors under President Clinton and chief economist and senior vice
president of the World Bank for 1997-2000. Stiglitz received the John Bates Clark Medal, awarded annually to the
American economist under 40 who has made the most significant contribution to the subject. He was a Fulbright
Scholar at Cambridge University, held the Drummond Professorship at All Souls College Oxford, and has also taught
at M.L.T, Yale, Stanford, and Princeton.
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